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March 16, 2010

The Honorable Timothy Geithner

Secretary

U.S. Department of the Treasury
1500 Pennsylvania Avenue, N.W.
Washington, D.C. 20220

Dear Secretary Geithner:

DARRELL E. ISSA, CALIFORNIA,
RANKING MINORITY MEMBER

DAN BURTON, INDIANA

JOHN L. MICA, FLORIDA

MARK E. SOUDER, INDIANA

JOHN J. DUNCAN, JR., TENNESSEE
MICHAEL R. TURNER, OHIO

LYNN A, WESTMORELAND, GEORGIA
PATRICK T. McHENRY, NORTH CAROLINA
BRIAN P. BILBRAY, CALIFORNIA

JIM JORDAN, CHIO

JEFF FLAKE, ARIZONA

JEFF FORTENBERRY, NEBRASKA
JASON CHAFFETZ, UTAH

AARON SCHOCK, ILLINOIS

BLAINE LUETKEMEYER, MISSOURI
ANH “JOSEPH" CAO, LOUISIANA

The Department of the Treasury (“Treasury”) continues to widely overstate the

impact of the Home Affordable Modification Program (HAMP) on the nation’s
foreclosure crisis. Treasury’s February monthly performance report for the

Administration’s homeowner initiatives,' issued last Friday afternoon, is more of the
same. By misstating HAMP’s goal of generating 3-4 million permanent mortgage
modifications, glossing over disappointing results, and even changing color codes, the
report paints a rosy picture of a failed program. Your promises of transparency and
accountability for HAMP — promises you repeated earlier this month? — ring hollow.

Treasury needs to confront the failure of technocratic tinkering to generate meaningful
relief for distressed homeowners.

HAMP’s goal is “[t]o help as many as 3 to 4 million financially struggling
homeowners avoid foreclosure by modifying loans to a level that is affordable for
borrowers now and sustainable over the long term.”™ Treasury’s Making Home
Affordable website currently describes the program this way: “The Home Affordable
Modification Program commits $75 billion to keep up to 3 to 4 million Americans in

! Making Home Affordable Program Servicer Performance Report Through February 2010, March 12,

2010, available at http://www.makinghomeaffordable.gov/docs/Feb%20Report%2003 1210.pdf (“February

Report™).
* See Letter from Timothy Geithner to Darrell Issa, March 5, 2010.
3 Fannie Mae, “Home Affordable Modification Program: Overview,” available at

https://www.hmpadmin.com/portal/programs/hamp.html (accessed March 14, 2010) (emphasis added).

Treasury’s initial announcement of HAMP promised the program would “reach up to 3 to 4 million at-risk

homeowners” and reduce their monthly payments to “sustainable” levels. Department of the Treasury,
Press Release, “Homeowner Affordability and Stability Plan: Executive Summary,” March 2, 2009,
available at hitp://www.financialstability.gov/latest/te33 html at heading 2.







